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Currency and Global Market:  

The US index remained around 99 for most of time during past week. Physical gold corrected by 

4.65% from historical highs to $3337.1/OZ. The VIX dropped from 33 to 25. Given a few ongoing 

geopolitical issues, the volatility of commodity market dropped.  Ahead of Labor Day and the UK bank 

holiday, some commodities started to trade in a cautious manner. In addition, May contracts in China 

are facing physical delivery. May is normally the biggest physical delivery month of the year from an 

historical perspective.  

 

FFA:  

Capesize saw ample demand as strong iron ore and coal orders among operators and traders in 

Pacific area. Thus, there were many fixtures concluded at high rate level. In Atlantic sector Charters 

were actively fixing vessels from South Brazil to China as well as west Africa to China. The capacity in 

north Atlantic decreased significantly during the past two weeks.  

Panamax saw improvement as US tariffs loosened, as they stimulated the overall sentiment on 

financial markets. Grains shipments demand increased and tightened capacity.  

 

Oil:  

The US - Iran talks will continue next week, and another high - level meeting is tentatively scheduled 

for 3rd May, the result of which will determine the intensity of the sanctions. In the US, the total 

number of oil rigs was 483 in the week ending 25th April, compared with 481 in the previous week. 

There are still difficulties in increasing US crude oil production. OPEC and its allied producers hope to 

consider further accelerating oil production growth in June.  

Despite the gloomy outlook for global crude oil demand, China's demand remains highly resilient. The 

average daily import volume in April reached 11 million barrels, hitting an 18 - month high. In April, 

the output of Chinese refineries was 213 million tons, approaching the all - time high.  
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Metals:  

An accident occurred at the Antamina copper mine in Peru, one of the world's largest copper mines, 

and the operation manager was killed. Currently, the mine has initiated a full shutdown to ensure 

safety and is investigating the accident. After the liquidity shock caused by the US tariffs was 

alleviated, the copper price has rebounded and recovered. SHFE copper inventories down 54,900 

tons last week at 116,800 tons. LME copper inventories up 225 tons at 212,700 tons. CMX copper up 

8,392 tons at 131,519 tons. Goldman Sachs predicted an increase by 300,000—400,000 tons for 

CMX inventory by the end of Q3 2025, accounted for 45—60% global copper inventory.   

 

Ferrous: 

Chinese iron ore inventories saw a slight increase during past week. Given the strong pig iron 

consumption number at 2.44 million tons per day and low steel mills inventories, the port inventories 

are  expected to decrease in the next weeks. The procurement of iron ore remain resilient because of 

higher steel margin in Q2 compared with Q1. In addition, lower US dollar released some landing 

margin. Brazil supply become higher, which resist the MB65– P62 spread.  

The Australia FOB coking coal supply remains tight as the major miner size down production. In 

addition, Indian buyers sustainable demand supported index level. China cokery plants were 

negotiating with mills for the second round of price hike. However, Mongolia export coals remains at 

high level in H1.  
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PMI Index 

Purple：U.K. PMI Composite Index 

Orange: China PMI Composite Index 

Green: Eurozone PMI Composite Index 

Blue：U.S. PMI Composite Index 

China PPI—CPI 

U.S. PPI—CPI(Excl. Food and Energy)  

Eurozone PPI—CPI(Excl. Food and Energy)  
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—Fact Sheet— 

 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can’t obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market’s expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. The common examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund’s interest rate after the meeting held in Washington. 

Stagflation: an economic situation where there is high inflation (prices rising continuously) but no increase in 

the available jobs or business activity.  
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