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(Bloomberg) -- Copper headed for a fifth monthly gain this year as a major supply squeeze continued to impact the London
Metal Exchange’s market.

LME copper contracts on Monday that were due for delivery in one day was at a $50-a-ton premium to those expiring a day
later. The so-called tom/next spread traded at $98 a ton on Thursday, the highest since an historic short squeeze in 2021.
The latest shortage started after a rapid drawdown in inventories on the LME and in China, as traders moved record volumes
of copper to the US seeking to front-run tariffs proposed by the White House. The surge in the premium, known as back-
wardation, can be hugely problematic for buyers caught on the wrong side of the move.

Read More: Copper Squeeze Deepens as Key Spreads Trade Near Four-Year Highs

In China, factory activity remained in contraction this month, although conditions eased from May as trade rebounded fol-
lowing the ceasefire in the tariff war with the US.

Copper was 0.2% lower at $9,858 a ton on the LME as of 10:27 a.m. in Shanghai, up almost 4% for the month. Oth-

er industrial metals also edged down, with zinc dipping 0.3% to $2,772 a ton, retreating from the highest level since early
April.



Copper Morning Technical (4-hour)
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Synopsis - Intraday Source Bloomberg

Price is above the EMA support band (Black EMA’s)

The RSI above 50 (61)

Stochastic is overbought

Price is above the daily pivot point USD 9,872

Technically bullish on Friday, the MA on the RSl implied that momentum was supported. The RSI was testing resistance,
meaning we still had a very minor divergence in play, warning the futures were vulnerable to an intraday pullback.
However, the upside breakout was supported by a high volume and above average candle length (volatility expansion),
warning there could be further upside to follow. A close below the low of the breakout candle (USD 9,761) would indi-
cate that sell side pressure was increasing, whilst a move below USD 9,662 would warn that the probability of the fu-
tures trading to a new high had started to decrease. The high volume candle warned that downside moves could be
countertrend in the near-term.

The futures have seen a small intraday pullback; however, we are seeing light bid support in the Asian day session hav-
ing traded to a low of USD 9,823.5 on Friday. We are above all key moving averages supported by the RSI above 50,
intraday price and momentum are conflicting.

A close on the 4-hour candle below USD 9,872 with the RSI at or below 60 will mean price and momentum are aligned
to the sell side; likewise, a close above this level with the RSI at or above 64.5 will mean it is aligned to the buyside.
downside moves that hold at or above USD 9,662 will support a bull argument.

Unchanged on the technical this morning with the futures remaining technically bullish. The futures have seen a small
intraday pullback due to the RSI rejecting resistance; however, as noted last week, the upside breakout on the high
volume candle was supported with expanding volatility, warning there could still be further upside in the very-near-
term. For downside continuation, the futures will need to close below the low of the breakout candle (USD 9,761).
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Aluminium Morning Technical (4-hour)
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Source Bloomberg
Synopsis - Intraday

° Price is above the EMA support band (Black EMA’s)

° RSl is above 50 (60)

. Stochastic is overbought

. Price is above the daily pivot point USD 2,587

. Technically bullish last week, the MA on the RSI was flat, implying momentum was neutral. As noted previously, we had
linear regression resistance on the daily chart (2 stdv above bull and bear lines) between USD 2,615—USD 2,624, mean-
ing we remained cautious on upside moves around that area in the near-term. However, lower timeframe Elliott wave
analysis did suggest that intraday downside moves had the potential to be countertrend. A close that held below the
intraday linear-regression support on the 4-hour candle (USD 2,551) would warn that the Fibonacci support zone could
come under pressure; likewise, a daily close that held below the daily 200-period MA would also indicate that sell side
pressure was increasing. We remain cautious on moves higher in the near-term, as the daily linear regression re-
sistance warned that we could struggle to hold.

. The futures have seen a very small move higher with price remaining above all key moving averages supported by the
RSl above 50, intraday price and momentum are aligned to the buyside.

° A close on the 4-hour candle below USD 2,587 with the RSI at or below 56.5 will mean price and momentum are

aligned to the sell side. Downside moves that hold at or above USD 2,471 will support a bull argument, below this level
the technical will be back in bear territory.

. Technically bullish, the MA on the RSI implies we have light momentum support; however, we have linear regression
resistance at two standard deviations above the intraday and daily timeframes between USD 2,623—USD 2,634, sug-
gesting caution on upside moves around these levels. If we see a daily close above the weekly pivot level (USD 2,597) it
will leave linear regression resistance vulnerable in the near-term. As time expands, the lower timeframe Elliott wave
cycle is becoming less clear; previously, it had suggested that downside move could be countertrend, this is now un-
clear. If we close below the low of the last dominant bull candle (USD 2,573.5), then we could see the Fibonacci support
zone come under pressure. Likewise, a close that holds below the daily 200-period MA (USD 2,564) will warn that sell
side pressure is increasing. We are more neutral on this technical, as we are cautious on upside moves, but lack clarity
on downside moves being countertrend.
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Zinc Morning Technical (4-hour)
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Source Btoomberg

Synopsis - Intraday

° Price is above the EMA support band (Black EMA’s)

° RSl is above 50 (67)

. Stochastic is overbought

. Price is above the daily pivot point USD 2,767

. Near-term price action remained bullish on Friday with the MA on the RSI implying that momentum was supported at

that point. However, the futures were finding resistance at two standard deviations above the linear regression line
(USD 2,776), leaving the futures vulnerable to an intraday pullback. We noted that with the RSI now making new highs
on both the 4-hour and 1-hour timeframes, meaning downside moves looked like they could be countertrend, this was
supported by lower timeframe Elliott wave analysis. If we did trade below the USD 2,669 level, then the probability of
price trading to a new high would start to decrease. We were cautious on upside moves at these levels, as linear regres-
sion resistance warned that we were looking over extended to the upside in the near-term.

. The futures sold to a low of USD 2,471 before finding bid support, resulting in price trading to a new high. We are above
all key moving averages supported by the RSI above 50, intraday price and momentum are conflicting.
. A close on the 4-hour candle below USD 2,767 with the RSI at or below 64.5 will mean price and momentum are aligned

to the sell side; likewise, a close above this level with the RSI at or above 69 will mean it is aligned to the buyside.
Downside moves that hold at or above USD 2,671 will support a bull argument, whilst upside moves that fail at or be-
low USD 2,831 will leave the futures vulnerable to further tests to the downside, above this level the higher timeframe
Elliott wave cycle will have a neutral bias.

. Near-term price action is bullish; however, the new high means the RSl is divergence with price, meaning we remain
cautious on moves higher at these levels in the near-term, as price is vulnerable to a technical pullback. However, as
noted previously, with both the 4-and-1-hour timeframes making new highs, the technical suggests that downside
moves have the potential to be countertrend.
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Zinc Morning Technical (4-hour)
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Synopsis - Intraday

° Price is above the EMA resistance band (Black EMA’s)

° RSl is above 50 (64)

. Stochastic is overbought

. Price is above the daily pivot point USD 2,704

. Near-term price action remained bullish yesterday, suggesting the USD 2,716 resistance would be tested and broken, a

rising MA on the RSI supported this. However, we had a note of caution on upside breakouts above USD 2,715.5, as it
would create a negative divergence on the 1-hour timeframe, warning we could see a momentum slowdown. Lower
timeframe Elliott wave analysis (sub 1-hour), indicated that downside moves should be considered as countertrend.

. The futures traded above the USD 2,715.5 level yesterday with price continuing to find bid support today. We are
above all key moving averages supported by the RSl above 50, intraday price and momentum are aligned to the
buyside.

. A close on the 4-hour candle below USD 2,704 with the RSI at or below 57 will mean price and momentum are aligned

to the sell side. Downside moves that hold at or above USD 2,653 will support a bull argument, a move below this level
will leave the USD 2,613 support vulnerable.

. Price action remains bullish with the MA on the RSl implying momentum is supported; however, we do still have a mi-
nor divergence on the 1-hour chart that needs to be monitored, as it warns we could see a momentum slowdown. As
highlighted previously, lower timeframe Elliott wave analysis suggests downside moves should be considered as coun-
tertrend. We remain cautious on moves higher at these levels whilst the divergence is in play.
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Nickel Morning Technical (4-hour)
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Synopsis - Intraday Source Bloomberg

. Price is above the EMA resistance band (Black EMA’s)

. RSl is above 50 (57)

. Stochastic is overbought

. Price is on/below the daily pivot point USD 15,228

. Technically bullish on Friday, the MA on the RSl implied that momentum remained supported at that point; we noted

that if price and momentum became aligned to the sell side, then we could see Fibonacci support levels coming under
pressure, making USD 14,949 the key support to follow. If broken, then the probability of the futures making a new
high will start to decrease. As highlighted previously, the bearish Elliott wave cycle looked to have completed, sug-
gesting downside moves should be considered as countertrend.

. The futures have seen alight bid support, resulting in price trading to a new high. We are above all key moving averages
supported by the RSl above 50, intraday price and momentum are conflicting.

° A close on the 4-hour candle below USD 15,228 with the RSI at or below 55 will mean price and momentum are aligned
to the sell side; likewise, a close above this level with the RSI at or above 59.5 will mean it is aligned to the buyside.
Downside moves that hold at or above USD 14,960 will support a bull argument, below this level the technical will be
back in bearish territory.

. Technically bullish, the new high means that the futures are in divergence with the RSI, warning we are now vulnerable
to an intraday pullback, making USD 14,960 the key support to follow. As noted previously, the downside corrective
Elliott wave cycle looks to have completed, implying moves lower have the potential to be countertrend; however, if
we do trade below USD 14,960, it will warn that the probability of the futures trading to a new high will start to de-
crease. A cautious bull, the divergence warns that intraday support could come under pressure.
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Synopsis - Intraday
o Source Bloomberg
. Price is above the EMA support band (Black EMA’s)
. RSl is above 50 (61)
. Stochastic is above 50
. Price is above the daily point USD 2,038
. Technically bullish last week, the MA on the RSI implied that we had light momentum weakness. However, as noted
previously, the divergence failure coupled with the RSI making a new high suggested that downside moves should be
considered as countertrend, making USD 1,997 the key support to follow. If broken, then the probability of the futures
trading to a new high would start to decrease.
. The Futures remain supported with price above all key moving averages, the RSl is above 50 with intraday price and
momentum conflicting.
. A close on the 4-hour candle above USD 2,038 with the RSI at or above 64 will mean price and momentum are aligned

to the buyside; likewise, a close below this level will mean it is aligned to the sell side. Downside moves that hold at or
above USD 1,997 will support a bull argument, below this level the technical will be back in bearish territory.

. Technically bullish, the MA on the RSl is implying we have light momentum weakness, whilst a move above the USD
2,049.5 fractal high will create a negative divergence with the RSI. Not a sell signal, it is a warning that upside breakouts
could struggle to hold in the near-term. However, as noted previously, the previous divergence failure is warning that
downside moves have the potential to be countertrend, making USD 1,997 the key support to follow. If broken, then
the probability of price trading to a new high will start to decrease.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




