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Cape paper started the day well offered, as there was an 
immediate drop-off from Monday's gains. With C5 opening softer, 
the market reacted sharply—June was sold down to $21,000, July 
to $17,950, and Q3 dropped to $18,000. Despite a negative index, 
rumours of a strong TA fixture caused the market to push on 
again. Q3 raced back up to $18,350, June traded up to $22,250, 
and July traded up to $18,900. Very much a day of two halves on 
the Capes, as we now wait to see what happens tomorrow.

With Capes under pressure in early trading, we saw pockets of 
support tested on Panamax paper, as shorts looked to edge the 
market lower on the back of weaker sentiment, with rates 
gradually grinding lower. By mid-morning, however, as Capes 
began to stabilise and expectations grew for another decent 
index, buyers started to step back in. A better-than-expected 
index brought with it further buying, as we clawed back all—and 
more—of the morning's losses, buoyed further by the Cape rally. 
June and July traded up to $10,275 and $10,100 respectively. Q3 
and Q4 printed $10,200 highs, as the Q3 vs Q4 roll narrowed 
from -$50 to flat. This accounted for a good chunk of the day’s 
volumes, with little change further out.
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