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Verdict:

. Short-run Neutral

Macro:

. According to informed sources, the United States and Mexico are close to reaching an agreement
to cancel the 50% tariff imposed by the Trump administration on steel imports below a certain quantity.
U.S. Department of Commerce data shows that last year, the U.S. imported approximately 3.2 million
tonnes of steel from Mexico, accounting for 12% of total U.S. steel imports.

. The World Bank has revised its global GDP growth forecast downward from 2.7% to 2.3%, with
projections indicating trade disputes and policy uncertainties will hinder economic growth.

Iron Ore Key Indicators:

. Platts62 $94.95, -0.25, MTD $95.70. Fundamentals remain largely unchanged as iron ore
continues its weak range-bound trend. Yesterday's seaborne market was quite active, with two 170kt
PBF, one 90kt MACF traded at fixed prices, one SSF traded at floating prices. In the lump market, one
80kt Newman Lump was also concluded.

J Lloyd Metals & Energy Ltd. previously announced that the annual production capacity of its
Surjagarh iron ore mine will be expanded from the current 10 million tonnes to 26 million tonnes, with
the mining license validity period extended to 30 years. Upon completion of the expansion, this mine is
expected to become India's largest-capacity iron ore mine.

SGX Iron Ore 62% Futures& Options Open Interest (Jun 10th)

o Futures 134,142,600 tons (Increase 3,634,900 tons)

o Options 128,736,100 tons (Increase 205,000 tons)

Steel Key Indicators:

. The China Iron and Steel Association (CISA) published an article advocates that the steel and
automotive industries should build consensus, strengthen internal capabilities, enhance self-discipline,
and collectively overcome "involution".

. The China 76 sample EAFs average cost at 3264 yuan/ton, average loss at 129 yuan/ton on Jun
11th.

Coking Coal and Coke Indicators:

. The PLV offer price increased from yesterday's $181/mt to $183/mt, with sellers unwilling to
further reduce prices as they saw interest from potential buyers. However, Indian steel mills currently
maintain sufficient inventory levels and are not in urgent need of procurement.
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Five Major Steels Inventories(10,000 tonnes)
4500.00
4000.00
3500.00
3000.00
2500.00
2000.00
1500.00
1000.00

500.00
2-Jan 2-Feb 2-Mar 2-Apr 2-May 2-Jun 2-Jul 2-Aug 2-Sep 2-Oct 2-Nov 2-Dec

oo 2025 Year 2024 Year 2023 Year 2022 s cgr 2021
e Y og r 202 () e—"f eg r 2015 e—cgr 2015 e—ogr 2017 e—egr 2016

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com



http://www.freightinvestorservices.com

