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Verdict:

. Short-run Neutral

Macro:

J From June 9 to 10 local time, Chinese and U.S. representatives reached a principled consensus on
implementing the key agreements from the June 5 phone call between the two countries' leaders and
establishing a framework to consolidate the outcomes of the Geneva economic and trade talks, making
new progress in addressing each other's economic and trade concerns.

. Tensions in the Middle East have intensified sharply, with Trump expressing weakened confidence
in reaching an Iran nuclear deal. The U.S. has authorized voluntary evacuation of military dependents
from the Middle East and is reducing the size of its diplomatic mission in Iraq. U.S. officials have been
briefed that Israel is fully prepared for potential Iranian actions.

Iron Ore Key Indicators:

o Platts62 $95.75, +0.80, MTD $95.71. The China-U.S. trade and economic talks made some
progress yesterday, lifting market sentiment and driving a slight rise in iron ore prices. The market is
closely monitoring follow-up developments. The seaborne market was relatively quiet compared to
recent days, though one 110kt MACF and one 80kt Newman fines were traded at fixed prices.

SGX Iron Ore 62% Futures& Options Open Interest (Jun 11th)

o Futures 137,558,100 tons (Increase 3,415,500 tons)

o Options 129,457,100 tons (Increase 721,000 tons)

Steel Key Indicators:

) The average EXW cost of billets at the mainstream sample steel mills in Tangshan is 2,832 yuan/
ton. Compared with the EXW price of square billets at 2,920 yuan/ton on June 11th, the average profit
of steel mills is 88 yuan/ton, an increase of 60 yuan/ton on the week.

) The China 76 sample EAFs average cost at 3264 yuan/ton, average loss at 126 yuan/ton on Jun
11th.

Coking Coal and Coke Indicators:

o In the seaborne market, sellers maintained their offers for two PLV cargoes at $183/mt,
unchanged from the previous day, though buyer interest remained subdued.

. MySteel surveyed 523 China coking coal miners average utilisation rate at 83.7%, down 0.9% on
the week.
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Five Major Steels Inventories(10,000 tonnes)
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