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Verdict: 

• Short-run Neutral  

Macro:  

• The Federal Reserve kept its benchmark interest rate unchanged at 4.25%-4.50%, marking the 

fourth decision to hold rates steady since January. 

• The latest IEA monthly report lowered its forecast for average oil demand growth to 720,000 

barrels per day in 2025 (down from the previous estimate of 740,000 bpd) and to 740,000 barrels per 

day in 2026 (down from the prior projection of 760,000 bpd). 

Iron Ore Key Indicators:  

• Platts62 $93.15, -1.15, MTD $95.40. Iron ore fundamentals have weakened recently due to the 

onset of the traditional seasonal low-demand period, leading to several consecutive days of minor price 

declines. In the seaborne market, MACF remained active with two more 80kt cargoes traded yesterday 

at $89.7 and $90.1 respectively. 

SGX Iron Ore 62% Futures& Options Open Interest (Jun 18th) 

• Futures 153,213,200 tons (Increase 2,443,700 tons) 

• Options 133,162,600 tons (Increase 192,500 tons) 

Steel Key Indicators:    

• The average EXW cost of billets at the mainstream sample steel mills in Tangshan is 2,810 yuan/

ton. Compared with the EXW price of square billets at 2,910 yuan/ton on June 18th, the average profit 

of steel mills is 100 yuan/ton, an increase of 12 yuan/ton on the week.  

• India's state-owned steel company Rashtriya Ispat Nigam Limited (RINL) plans to restart its third 

blast furnace by the end of June. Currently, RINL operates two blast furnaces with a combined annual 

crude steel production capacity of 5 million tonnes. With the recommissioning of the third blast 

furnace, its annual capacity will increase by an additional 2.5 million tonnes, potentially raising total 

capacity to 7.5 million tonnes. 

Coking Coal and Coke Indicators:   

• An 80kt PMV Goonyella traded at $180.90/mt in the seaborne market, providing upward 

momentum to the index. While this price represents a about $12 decline from the previous transaction 

for the same product, some market participants still view it as relatively high. 

• MySteel surveyed 523 China coking coal miners average utilisation rate at 84.5%, up 0.8% on the 

week.   

Daily Virtual Steel Mill Report  

19/06/2025 

 

http://www.freightinvestorservices.com


 

 

 

info@freightinvestor.com | freightinvestorservices.com | (+44) 207 090 1120 

|   EMISSIONS   |   OIL   |   FERROUS   |   FREIGHT   |   AGRI   |   METALS   |   ENERGY   |   PHYSICAL FREIGHT   | 

 

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the 

solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without 

considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options 

involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 

Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information 

about FIS including the location of its offices can be found on our website at freightinvestorservices.com 

 

Daily Virtual Steel Mill Report  

 

http://www.freightinvestorservices.com

