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Base Morning Technical Report 

Al 

 

(Bloomberg) -- Aluminum supply constraints are expected to bolster prices of the lightweight metal, according to some of 

the world’s major producers.  

“The challenge with aluminum has never been about demand, it’s always been about cheap, low-cost, subsidized smelters in 

China,” South32 Ltd. Chief Execu+ve Officer Graham Kerr said on a conference call on Thursday. “That dynamic we feel is 

shi0ing, which provides price support.” 

Beijing has capped na+onal aluminum smel+ng capacity at 45 million tons a year to rein in power consump+on and emis-

sions. Outside China, high energy prices have posed challenges for producers, with South32 confirming that its Mozal plant 

in Mozambique will likely be placed on care and maintenance in March.  

China’s top state-owned producer Aluminum Corp. of China Ltd., known as Chalco, echoed that view in its earnings state-

ment on Wednesday, saying addi+ons to global aluminum capacity will “remain limited” in the second half of 2025. 

Aluminum prices have been underpinned in recent months by dwindling London Metal Exchange stocks and shi0ing trade 

flows as Russian exports increasingly move to Asia. The futures contracts rose 0.3% to $2,609 a ton on the LME as of 12:01 

p.m. in Singapore.  

Domes+c and interna+onal aluminum ingot inventories are likely to remain near recent lows, while consump+on growth in 

the new energy sector is expected to be resilient, according to Chalco. 

“Barring any unexpected market risks, the aluminum industry is projected to maintain a stable and posi+ve trajectory,” Chal-

co said. 

 



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
• Price is above the EMA support band (Black EMA’s) 

• The RSI above 50 (51) 

• Stochastic is below 50 

• Price is above the daily pivot point USD 9,781 

• Technically bullish yesterday, the MA on the RSI implied that momentum was supported. The breach in the resistance 

did suggest that downside moves should be considered as countertrend; however, the futures and the RSI were holding 

resistance, the RSI was divergent. Although there was evidence of support in the market: as highlighted previously, the 

divergence and resistance suggested that we were becoming vulnerable to an intraday pullback, warning the 200-

period MA (USD 9,767) could come under pressure in the near-term. For upside continuation the futures would need to 

close and hold above the USD 9,865.5 level, with the divergence failing. 

• Resistance held resulting in price trading below the 200-period MA (USD 9,761), bid support into the close and on the 

Asian open mean price is back above the average. We are above the EMA support band with the RSI near-neutral at 51, 

intraday price and momentum are conflicting, as the previous candle closed above the daily pivot level. 

• A close on the 4-hour candle above USD 9,781 with the RSI at or above 58 will mean price and momentum are aligned 

to the buyside; likewise, a close below this level will mean it is aligned to the sell side. Downside moves that hold at or 

above USD 9,671 will support a bull argument, below this level the technical will have a neutral bias. 

• Bullish but in a corrective phase, the MA on the RSI is flat, implying momentum is neutral. A double top formation and 

an M-pattern breakdown imply intraday weakness, resulting in the futures closing below the linear-regression line (USD 

9,797); however, price is holding above the 200-period MA at this point. A bearish engulfing candle on the daily chart is 

waring that support levels could come under further pressure. A high volume candle on 200-period MA yesterday indi-

cates market buyers were defending the average, a close that holds below it will warn the USD 9,670.5 fractal support 

could be tested. 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 9,702 R1 9,797 

9,779 RSI above 50  S2 9,760 R2 9,851 

S3 9,671 R3 9,880 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (52) 

• Stochas+c is below 50 

• Price is above the daily pivot point USD 2,614 

• Technically bullish yesterday, the MA on the RSI implied that momentum was supported. The futures were approaching 

a resistance zone that had formed in late July, whilst the RSI was approaching a resistance level from the same period. 
We also highlight the 100% Fibonacci projec+on level (A-B = C-D) was at USD 2,656, whilst the linear regression line was 

at USD 2,654. With resistance above us, whilst the RSI on the 1-hour +meframe was divergent, the technical warned 

that buyside momentum could slow, meaning we were cau+ous on upside moves at those levels. USD 2,587 was the 
key level to follow; correc+ve moves that held above this level will imply there was an underlying support in the mar-

ket. If broken, the USD 2,558 support become vulnerable. A cau+ous bull, as the technical warned that we were vulner-
able to a move lower.  

• The futures sold to a low of USD 2,594.5 before finding light bid support. We are above the EMA support band with the 
RSI above 50, intraday price and momentum are aligned to the sell side. 

• A close on the 4-hour candle above USD 2,614 with the RSI at or above 59.5 will mean price and momentum are 
aligned to the buyside. Downside moves that hold at or above USD 2,587 will support a near-term bull argument, be-

low this level the technical will have a neutral bias.   

• Technically bullish, the futures are holding above the intraday 200-period MA (USD 2,602) having produced two high 
volume candle on the average is consecu+ve days, this is countered by the upside rejec+on from the resistance area 

highlighted previously. Lower +meframe EllioK wave analysis (sub 1-hour) did show a cycle comple+on, meaning the 
USD 2,587 support is star+ng to look vulnerable, warning it could come under pressure. The last dominant high volume 

bull candle has a low of USD 2,601, an intraday 4-hour close below this level will indicate sell side pressure is increasing. 
Despite the bull support on the average, we are cau+ous on upside moves due to the resistance zone (marked in red), 

the linear regression (USD 2,654) and the 100% Fibonacci projec+on (USD 2,656). 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,602 R1 2,614 

2,610.5 RSI above 50  S2 2,587 R2 2,656 

S3 2,576 R3 2,683 
Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is below the EMA resistance band (Black EMA’s) 

• RSI is below 50 (44) 

• Stochas+c is oversold 

• Price is below the daily pivot point USD 2,777 

• Unchanged on the technical yesterday. We remained bearish with a neutral bias, the MA on the RSI implied that mo-

mentum was supported, whilst price had held above key support previously. However, the longer-term structure on the 

upside move did not look like it was bullish impulse, whilst price was below the daily 200-period MA (USD 2,818). A 

close above that held above this level on the daily +meframe would imply that there was an underlying support in the 

market; however, whilst below the average, we had a note of cau+on on upside moves. Conversely, a close below the 

intraday 200-period MA (USD 2,780.5) would indicate sell side pressure was increasing.  

• The futures rejected the daily 200-period MA (USD 2,816), resul+ng in price closing below the intraday 200-period MA 

(USD 2,779) and the USD 2,760 support, meaning the technical is back in bearish territory. We are below all key moving 

averages supported by the RSI above 50, intraday price and momentum are aligned to the sell side. 

• A close on the 4-hour candle above USD 2,777 with the RSI at or above 52.5 will mean price and momentum are aligned 

to the buyside. Upside moves that fail at or below USD 2,822 will leave the futures vulnerable to further tests to the 

downside, above this level the technical will have a neutral bias. 

• Technically bearish, the MA on the RSI implies that we have light momentum weakness, whilst the longer-term struc-

ture does not look to be bullish impulse, the deep pullback and intraday close below the 200-period MA (USD 2,779) 

indicate technical weakness. However, the new low has created a posi+ve divergence with the RSI, warning sell side 

momentum could slow in the near-term, meaning we are cau+ous on intraday moves lower today, unless the diver-

gence wails. Bearish but a liKle overextended to the downside. 

Zinc Morning Technical (4-hour) 

Source Bloomberg 

Support Resistance Current Price Bull Bear 

S1 2,760 R1 2,777 

2,773 Stochas+c oversold RSI below 50 S2 2,742 R2 2,816 

S3 2,711 R3 2,822 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (57) 

• Stochas+c is above 50 

• Price is below the daily pivot point USD 15,190 

• Technically bullish yesterday, the MA on the RSI implied that momentum was supported. The move higher was sup-

ported by the RSI making new highs, whilst the move above USD 15,340 suggested that the probability of the futures 

trading to a new low had started to decrease. With the H&S paKern failing, coupled with the RSI making new highs, we 

had a note of cau+on on downside moves.   

• The futures entered a correc+ve phase yesterday with price tes+ng but holding above the EMA support band, the RSI is 

above 50 but price and momentum are aligned to the sell side. 

• A close on the 4-hour candle above USD 15,190 with the RSI at or above 57 will mean price and momentum are aligned 

to the buyside side. Downside moves that hold at or above USD 14,970 will support a bull argument, below this level 

the technical will have a neutral bias.  

• Technically bullish, the downside move has held the EMA support band with price producing a bullish support candle; 

however, price is currently at an inflec+on point, as we are trading on the intraday 200-period MA (USD 15,181). A 

close that holds above the average will support a buyer’s argument, warning resistance levels could come back under 

pressure. Conversely, if we close below the average, and the low of the bull support candle (USD 15,070), then we 

could see the USD 14,970 Fibonacci support coming under pressure. If broken, the probability of the futures trading to 

a new high will start to decrease. Although we are at an inflec+on point, we con+nue to be cau+ous on correc+ve 

moves lower due to the breach in the USD 15,340 resistance, a failed breakout on the bearish H&S paKern, alongside 

the technical being in bull territory.  

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 15,058 R1 15,190 

15,185 RSI above 50  S2 14,970 R2 15,340 

S3 14,892 R3 15,451 

Source Bloomberg 



 

 

 

The informa+on provided in this communica+on is not intended for retail clients. It is general in nature only and does not cons+tute advice or an offer to sell, or the 

solicita+on of an offer to purchase any swap or other financial instruments, nor cons+tute any recommenda+on on our part. The informa+on has been prepared without 

considering your investment objec+ves, financial situa+on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communica+on. Trading swaps and over-the-counter deriva+ves, exchange-traded deriva+ves, and op+ons 

involve substan+al risk and are not suitable for all investors. You are advised to perform an independent inves+ga+on to determine whether a transac+on is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wriKen consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the Na+onal Futures Associa+on (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 

Freight Investor Solu+ons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informa+on 

about FIS including the loca+on of its offices can be found on our website at freigh+nvestorservices.com    

 

Synopsis - Intraday 

• Price is above the EMA resistance band (Black EMA’s) 

• RSI is above 50 (52) 

• Stochas+c is below 50 

• Price is above the daily point USD 1,987 

• Technically bearish yesterday, the futures were in the process of rejec+ng the intraday and daily 200-period MA’s; how-
ever, the recent upside move had been on a posi+ve divergence with the RSI. A close below the low of the last high 

volume dominant bull candle (USD 1,979.5) would indicate that sell side pressure was increasing, warning support lev-
els could be tested. There were some conflic+ons in the technical, sugges+ng neutrality, the upside rejec+on meant 

that we were cau+ous on higher moves un+l the USD 2,012 resistance has been breached, with price needing to close 

and hold above the daily 200-period average. 

• Sideways to slightly lower yesterday, the futures have seen light bid support this morning. We are above the EMA sup-

port band with the RSI above 50, intraday price and momentum are conflic+ng. 

• A close on the 4-hour candle above USD 1,987 with the RSI at or above 55 will mean price and momentum are aligned 

to the buyside; likewise, a close above this level will mean it is aligned to the sell side. Upside moves that fail at or be-
low USD 2,012 will warn there could be a larger, bearish, EllioK wave cycle in play.  

• Unchanged on the technical this morning, the futures remain below the daily and intraday 200-period MA’s (USD 
1,992—USD 2,005) meaning we are cau+ous on upside moves whilst below the averages. However, we have moved 

higher on a posi+ve divergence with the RSI, for downside con+nua+on, we s+ll need to see a close below the low of 
the last dominant bull candle (USD 1,979.5) 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 1,987 R1 1,992 

1,990.5 RSI above 50  S2 1,958 R2 2,005 

S3 1,936 R3 2,012 

Source Bloomberg 


