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Base Morning Technical Report 
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(Bloomberg) -- Copper was on track for a fourth weekly advance, with posiƟve economic data from the world’s two biggest 
economies buoying its demand outlook. 

The metal edged up on Friday to trade near the highest in a month, while other London Metal Exchange commodiƟes also 
gained. The economic bellwether metal has traded in a relaƟvely narrow range this month, but has been supported by a 
weaker dollar. 

US data this week showed its economy expanded faster than iniƟally esƟmated on a pickup in business investment and a 
boost from trade. The figures also highlighted the resilience of consumer spending.  

In China, industrial companies saw their profits decline in July at a slower pace than in the month before, in a sign that 
efforts to curb overcapacity may be starƟng to ease the strain of aggressive compeƟƟon among producers. That could in 
turn aid consumpƟon for industrial metals.  

Copper is one of several key metals, along with aluminum and nickel, that have risen around 2% during August. Others, in-
cluding lead and zinc, have also Ɵcked higher. 

Metal prices, including copper and aluminum, “appear set for an upswing in the near term as dollar bears’ case remains 
compelling,” Bloomberg Intelligence analysts said in a note Friday. The greenback’s recent fluctuaƟons against other Group 
of 20 currencies are “unlikely to alter the case for a cyclically bearish dollar” in the second half, they added. 

Copper climbed 0.3% to $9,849 a ton on the LME as of 10:48 a.m. in Singapore, on track for a 0.5% weekly gain. Aluminum 
rose 0.3% and zinc edged up. 



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
· Price is above the EMA support band (Black EMA’s) 
· The RSI above 50 (58) 
· Stochastic is overbought 
· Price is above the daily pivot point USD 9,811 
· Bullish but in a corrective phase last week, the MA on the RSI was flat, implying momentum was neutral. A double top 

formation and an M-pattern breakdown imply intraday weakness, resulting in the futures closing below the linear-
regression line (USD 9,797); however, price was holding above the 200-period MA at this point. A bearish engulfing 
candle on the daily chart warned that support levels could come under further pressure. A high volume candle on 200-
period MA previously indicated market buyers were defending the average, a close that holds below it would warn the 
USD 9,670.5 fractal support could be tested. 

· The futures have held the 200-period MA (USD 9,755) resulting in price trading higher. We are above all key moving 
averages supported by the RSI above 50, intraday price and momentum are aligned to the buyside.  

· A close on the 4-hour candle above USD 9,811 with the RSI at or below53 58 will mean price and momentum are 
aligned to the sell side. Downside moves that hold at or above USD 9,671 will support a bull argument, below this level 
the technical will have a neutral bias. 

· Technically bullish, having held the 200 period MA yesterday the futures are now testing the double top formation 
(USD 9,856). For upside breakouts are going to need to close and hold above this level with the RSI making a new high, 
as price will be divergent with the RSI on an upside breakout. Whilst below the top formation we have a note of caution 
on upside breakouts. 

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 9,811 R1 9,851 

9,849.5 RSI above 50 StochasƟc overbought S2 9,760 R2 9,865 
S3 9,755 R3 9,880 

Source Bloomberg 
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Synopsis - Intraday 

· Price is above the EMA support band (Black EMA’s) 
· RSI is above 50 (53) 
· StochasƟc is below 50 
· Price is above the daily pivot point USD 2,609 
· Technically bullish yesterday, the futures were holding above the intraday 200-period MA (USD 2,602) having produced 

two high volume candles on the average in consecuƟve days, this was countered by the upside rejecƟon from the re-
sistance area highlighted previously. Lower Ɵmeframe EllioƩ wave analysis (sub 1-hour) did show a cycle compleƟon, 
meaning the USD 2,587 support was starƟng to look vulnerable, warning it could come under pressure. The last domi-
nant high volume bull candle had a low of USD 2,601, an intraday 4-hour close below this level would indicate sell side 
pressure was increasing. Despite the bull support on the average, we were cauƟous on upside moves due to the re-
sistance zone (marked in red), the linear regression (USD 2,654) and the 100% Fibonacci projecƟon (USD 2,656). 

· The futures  are consolidaƟng above the intraday 200-period MA (USD 2,602) having failed to close below the USD 
2,601 level. We are above the EMA support band with the RSI above 50, intraday price and momentum are conflicƟng.  

· A close on the 4-hour candle above USD 2,609 with the RSI at or above 57 will mean price and momentum are aligned 
to the buyside; likewise, a close below this level will mean it is aligned to the sell side. 

· Unchanged on the technical today, the futures are holding above the intraday 200-period MA having sold lower on a 
lower Ɵmeframe divergence, the resistance rejecƟon highlighted previously suggests cauƟon on upside moves. Howev-
er, for downside conƟnuaƟon we will need to see a close below the low of the last Dominant bull candle (USD 2,601), 
unƟl we do price is sƟll vulnerable to a move higher. Although cauƟous on upside moves, a close below USD 2,601 is 
needed to signal sell side pressure is increasing. 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 2,609 R1 2,656 

2,617 RSI above 50  S2 2,587 R2 2,683 
S3 2,576 R3 2,705 

Source Bloomberg 
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Synopsis - Intraday 

· Price is above the EMA resistance band (Black EMA’s) 
· RSI is at 50 (50) 
· StochasƟc is below 50 
· Price is above the daily pivot point USD 2,774 
· Technically bearish yesterday, the MA on the RSI implied that we had light momentum weakness, whilst the longer-

term structure did not look to be bullish impulse, the deep pullback and intraday close below the 200-period MA (USD 
2,779) indicated technical weakness. However, the new low had created a posiƟve divergence with the RSI, warning sell 
side momentum could slow in the near-term, meaning we were cauƟous on intraday moves lower today, unless the 
divergence failed. Bearish but a liƩle overextended to the downside.  

· The futures have moved higher on the divergence highlighted yesterday. We are between the EMA support band with 
the RSI neutral at 50, intraday price and momentum mare aligned to the buyside.  

· A close on the 4-hour candle below USD 2,774 with the RSI at or below 46 will mean price and momentum are aligned 
to the sell side. Upside moves that fail at or below USD 2,822 will leave the futures vulnerable to further tests to the 
downside, above this level the technical will have a neutral bias. 

· Technically bearish, the futures are trading back above the 200-period MA (USD 2,779), implying intraday support in 
the market. The move below USD 2,854.5—USD 2,760.5 showed a lower Ɵmeframe EllioƩ wave compleƟon; however, 
price has since traded to a new low, warning there could be a larger bearish EllioƩ wave cycle in play, implying upside 
moves have the potenƟal to be countertrend. For downside conƟnuaƟon we are going to see a close that holds below 
the USD 2,779 level.  

Zinc Morning Technical (4-hour) 

Source Bloomberg 

Support Resistance Current Price Bull Bear 
S1 2,779 R1 2,822 

2,791   S2 2,774 R2 2,833 
S3 2,760 R3 2,843 
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Synopsis - Intraday 

 
· Price is above the EMA support band (Black EMA’s) 
· RSI is above 50 (57) 
· StochasƟc is above 50 
· Price is below the daily pivot point USD 15,227 
· Technically bullish yesterday, the downside move had held the EMA support band with price producing a bullish sup-

port candle; however, price was at an inflecƟon point, as we were trading on the intraday 200-period MA (USD 15,181). 
A close that held above the average will support a buyer’s argument, warning resistance levels could come back under 
pressure. Conversely, if we closed below the average, and the low of the bull support candle (USD 15,070), then we 
could see the USD 14,970 Fibonacci support coming under pressure. If broken, the probability of the futures trading to 
a new high will start to decrease. Although we are at an inflecƟon point, we conƟnued to be cauƟous on correcƟve 
moves lower due to the breach in the USD 15,340 resistance, a failed breakout on the bearish H&S paƩern, alongside 
the technical being in bull territory.  

· The futures closed above the 200-period MA (USD 15,176) resulƟng in price moving higher. We are above all key mov-
ing averages supported by the RSI above 50, intraday price and momentum are aligned to the buyside. 

· A close on the 4-hour candle above USD 15,227 with the RSI at or above 53 will mean price and momentum are aligned 
to the sell side. Downside moves that hold at or above USD 14,970 will support a bull argument, below this level the 
technical will have a neutral bias.  

· Technically bullish, the close above the 200-period MA (USD 15,176) is supporƟng a buyer’s argument, warning the USD 
15,370 fractal resistance will be tested and broken. However, above this level the technical will be in divergence with 
the RSI; not a sell signal, it is a warning that we could see a momentum slowdown, which will need to be monitored. 
Due to the divergence, we are cauƟous on upside breakouts. A cauƟous bull, the futures will be vulnerable to an intra-
day pullback on an upside breakout. 

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 15,227 R1 15,340 

15,310 RSI above 50  S2 14,970 R2 15,451 
S3 14,892 R3 15,640 

Source Bloomberg 



 

 

 

The informaƟon provided in this communicaƟon is not intended for retail clients. It is general in nature only and does not consƟtute advice or an offer to sell, or the 
solicitaƟon of an offer to purchase any swap or other financial instruments, nor consƟtute any recommendaƟon on our part. The informaƟon has been prepared without 
considering your investment objecƟves, financial situaƟon, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 
responsible for any trading decisions taken based on this communicaƟon. Trading swaps and over-the-counter derivaƟves, exchange-traded derivaƟves, and opƟons 
involve substanƟal risk and are not suitable for all investors. You are advised to perform an independent invesƟgaƟon to determine whether a transacƟon is suitable for 
you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wriƩen consent. Freight Investor Services Ltd (FIS) is 
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the NaƟonal Futures AssociaƟon (“NFA”). Freight Investor Services PTE Ltd 
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 
Freight Investor SoluƟons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informaƟon 
about FIS including the locaƟon of its offices can be found on our website at freighƟnvestorservices.com 

 

Synopsis - Intraday 

· Price is above the EMA resistance band (Black EMA’s) 
· RSI is above 50 (53) 
· StochasƟc is below 50 
· Price is above the daily point USD 1,987 
· Unchanged on the technical yesterday, the futures remained below the daily and intraday 200-period MA’s (USD 

1,992—USD 2,005) meaning we were cauƟous on upside moves whilst below the averages. However, we had moved 
higher on a posiƟve divergence with the RSI, for downside conƟnuaƟon, we sƟll needed to see a close below the low of 
the last dominant bull candle (USD 1,979.5) 

· The futures conƟnue to consolidate. We are above the EMA support band with the RSI above 50, intraday price and 
momentum are aligned to the buyside. 

· A close on the 4-hour candle below USD 1,987 with the RSI at or below 49 will mean price and momentum are aligned 
to the sell side. Upside moves that fail at or below USD 2,012 will warn there could be a larger, bearish, EllioƩ wave 
cycle in play.  

· Unchanged on the technical again this morning. We remain below the daily and intraday 200-period MA’s (USD 1,991—
USD 2,004) meaning we were cauƟous on upside moves whilst below the averages. However, having moved higher on a 
posiƟve divergence with the RSI, for downside conƟnuaƟon, we sƟll needed to see a close below the low of the last 
dominant bull candle (USD 1,979.5). 

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 
S1 1,987 R1 2,004 

1,993 RSI above 50  S2 1,958 R2 2,012 
S3 1,936 R3 2,023 

Source Bloomberg 


