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Verdict:
. Our view is Short-run Neutral
Macro :

. On October 26, the China-U.S. economic and trade teams concluded their two-day talks in Kuala Lumpur. Reuters
reported that this was the fifth face-to-face meeting between the two sides since May. Following the talks, U.S. Treasury
Secretary Bessent stated in an interview with American media that the two sides had reached a "substantive framework
agreement" after the two-day meeting in Kuala Lumpur, and that the United States would "no longer consider" imposing
100% tariffs on China.

Iron Ore Key Indicators:

. Platts62 105.15 -0.50, MTD $105.35. China's Ministry of Industry and Information Technology, in a newly released
draft guideline on the 24th, reiterated the need to accelerate capacity reduction and quality improvement in the steel
industry. Coupled with the extended production restrictions in Tangshan, sentiment in the ferrous market remains weak,
pulling iron ore prices slightly lower. In the seaborne market, one cargo each of PB Fines and MAC Fines were traded on a
floating price.

. SGX Iron Ore IODEX Futures& Options Open Interest (Oct 26th)
. Futures 217,688,900 tons (increase 9,193,400 tons)

. Options 184,859,100 tons (Increase 1,135,500 tons)

Steel Key Indicators:

o Last week, the blast furnace operating rate of 247 steel mills was 84.71%, increasing by 0.44% week-on-week and
increasing by 2.57% year-on-year. The blast furnace utilization rate was 89.94%, decreasing by 0.39% week-on-week and
increasing by 1.46% year-on-year. The average daily hot metal output was 2.40 million tons, a decrease of 10,500 tons week-
on-week.

o CISA: In mid-October, the average daily output of crude steel of China key steel enterprises was 2.014 million tons,
down 0.9% compared to early-Oct. Steel inventories reached 16.58 million tons, up 4.4% compared to early-Oct.

o Some steel mills in the Tangshan area indicated that they had received notices to extend sintering machine
production restrictions until the end of October, with blast furnaces required to reduce operation by 30% based on capacity.

Coking Coal and Coke Indicators:

. Recent trading activity for Australian coking coal in the seaborne market has picked up. Following a significant
rebound in Chinese domestic coking coal prices, imported coal has gained a cost advantage, prompting traders to make
selective purchases. Last Thursday, a 75,000-tonne cargo of PMV Goonyella coking coal was traded at $193.50/mt, followed
by two cargoes of PLV Saraji coking coal totaling 160,000 tonnes traded at $194.20/mt on Friday.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com



http://www.freightinvestorservices.com

EMISSIONS OIL FERROUS FREIGHT AGRI METALS ENERGY PHYSICAL FREIGHT

ll‘ I S Daily Virtual Steel Mill Report

info@freightinvestor.com | freightinvestorservices.com | (+44) 207 090 1120

Five Major Steels Inventories(10,000 tonnes)
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