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Synopsis - Intraday Source Bloomberg
L Price is above the 8—21 period EMA’s
° RSl is above 50 (51)
o Stochastic is overbought
o Price is above the daily pivot level (26,908)
L The move below USD 26,967 yesterday meant that the technical was back in bearish territory, the depth of the pullback warned that the probability of the

futures trading to a new high had started to decrease. The daily chart had a gapped higher followed by a gap lower, we noted that providing we saw no more
headlines, the futures would have produced an island reversal pattern, providing the downside gap remained in play. This was a bearish pattern that warned
the USD 24,125 support could be tested and broken. The Elliott wave cycle. We noted that this is a psychological footprint of the market, over the previous two
days we have seen market psychology change twice, caused by the trade spat between US—China. The upside move yesterday suggested that we had entered
a bullish impulse Elliott wave 5; however, we missed the high by USD 250. As one of our senior brokers commented yesterday (Kris Payne), the technical could
go either up or down. Unfortunately, due to the lack of clarity, he was nearer to the truth than | would have liked. If this was a failed wave 5 (truncation) then
the longer-term trend was bearish; however, if it was a larger wave B, then we were still corrective. Due to the time of year (seasonality), alongside the poten-
tial island reversal pattern on the daily chart, | opted to follow the truncation (wave failure), but noted the technical was unclear.

L4 The futures traded down to but held the 55-period EMA (USD 27,430) resulting in price finding light bis support. We are above all key moving averages with the
RSI near-neutral at 51, intraday price and momentum are conflicting.

L A close on the 4-hour candle above USD 26,908 with the RSI at or above 53.5 will mean price and momentum are aligned to the buyside; likewise, a close below
this level with the RSI at or below 49 will mean it is aligned to the sell side. Upside moves that fail at or below USD 29,351 will leave the futures vulnerable to
further tests to the downside, above this level the technical has a neutral bias.

L Technically we are back in bearish territory with price holding above the 55-period EMA. Technically, it is still unclear whether this is a failed bullish wave 5, or
if we are still in a large corrective phase, with the downside move post close on Monday being reactionary before a closer look at the effects of Chinese built US
ships had been assessed. Based on the technical now, the deep pullback and island reversal pattern mean we are cautious on upside moves whilst below USD
29,351. Above this level would suggest that the bullish wave 5 will come back into play.
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