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Capesize Intraday  

Synopsis - Intraday 

• Price is below the 8—21 period EMA’s  

• RSI is below 50 (39) 

• Stochas�c is oversold 

• Price is above the daily pivot level (24,458) 

• Technically bearish with a neutral bias last week, the MA on the RSI implied that we had light momentum weakness. The downside move meant 

that price was below the channel support and the intraday 200-period MA (USD 27,423—USD 27,616). A close that held below the resistance 

zone will warn that sell side pressure is increasing, leaving the USD 25,250 fractal support vulnerable. If broken, then the futures will be back in 

bearish territory. We con�nued to be cau�ous on upside moves due to the island reversal pa&ern; price ac�on was weakening and now needed 

to close and hold below the 200-MA. 

• The futures have sold below the USD 24,125 fractal low; however, we have opened with light bid support this morning. We are below all key 

moving averages supported by the RSI below 50, intraday price and momentum are conflic�ng. 

• A close on the 4-hour candle above USD 24,458 with the RSI at or above 44.5 will mean price and momentum are aligned to the buyside; like-

wise, a close below this level will mean it is aligned to the sell side. Upside moves that fail at or below USD 27,175 will leave the futures vulnera-

ble to further tests to the downside, above this level the technical has a neutral bias. 

• Technically bearish, the MA on the RSI implies that momentum is weak. We noted previously that the upside move on the 14/10 had the poten-

�al to be a failed Ellio& wave 5, technically we were cau�ous on upside moves due to the island reversal pa&ern. However, there is another 

scenario, the upside move on the 14/10 was just a high wave B. We highlight this as we now have a correc�ve 3-wave pa&ern (Ellio& A, B, C) 

with the futures in divergence on the new low, meaning we are now cau�ous on downside moves below USD 23,875. Providing we remain 

above our key longer-term support (USD 21,597) there is a good chance that we remain in the larger bull cycle, having seen a correc�ve pa&ern 

lower, making this the key support to follow. If broken, then the higher �meframe Ellio& wave cycle will become neutral. A cau�ous bear. 
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Support Resistance Current Price Bull Bear 

S1 24,458 R1 25,785 

24,875 Stochas�c oversold RSI below 50 S2 23,973 R2 26,375 

S3 21,597 R3 27,175 


