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Synopsis - Intraday 
· Price is above the 34 - 55-period EMA’s 

· RSI is above 50 (57) 

· StochasƟc is below 50 

· Bullish based on price but in a correcƟve phase on the last report two weeks ago, the MA on the RSI implied that momentum was weak-
ening. The futures had tested the USD 103.34 support, we noted that this level was two standard deviaƟons below the linear regression 
line, warning we were starƟng to look overextended to the downside in the near-term. However, if we traded below the USD 102.63 
support, then the probability of price trading to a new high would start to decrease, increasing the probability of the wave cycle failing. At 
that point, the linear regression would be run from high to low. Upside moves that failed at or below USD 106.21 would indicate there 
could be further downside within the correcƟve phase. Conversely, above this level would warn that the USD 107.65 fractal high could be 
tested and broken. Price acƟon was weakening, the standard deviaƟon suggested that we could be a liƩle over extended to the downside 
in the near-term. However, this move lower was on a high volume dominant bear candle, warning the bullish EllioƩ wave cycle had a 
higher probability of failing.  

· The futures sold to a low of USD 102.45 before consolidaƟng around the USD 103.00 level during Golden Week, post holidays the futures 
have breached the USD 105.88 resistance, meaning the technical is back in bullish territory. 

· Downside moves that hold at or above USD 102.63 will support a bull argument, below this level the technical will have a neutral bias. 
Note: this level is back in play due to the futures breaching the USD 105.88 resistance.   

· Technically bullish, the upside move on high volume post Golden Week indicates buyside support has entered the market, whilst the 
move above the USD 105.88 level is warning that the USD 107.65 fractal resistance could be tested and broken. With the wave cycle back 
in bullish territory we are again cauƟous on correcƟve moves lower, making USD 102.63 the key support to follow. If broken, then the 
probability of price trading to a new high will start to decrease.  
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Support Resistance Current Price Bull Bear 

S1 102.63 R1 105.88 
105.80 RSI above 50  S2 101.68 R2 107.65 

S3 100.05 R3 108.44 
Source Bloomberg 


