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Lithium Q1 26 (Daily)
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Synopsis - Intraday Source Bloomberg
° Price is above the 34 period EMA and 50-period SMA
° RSl is above 50 (64)
L] ADX at 17 implies a lack of trend
[ ]

We have rolled to the q1 26 technical. The futures have broken the consolidation phase to the upside, resulting in price moving above all
key moving averages supported by the RSI above 50.

L] The futures are making higher high and higher lows, indicating price action is bullish, the MA on the RSl implies that momentum is support-
ed. The DMI + is above the DMI—, implying buyside pressure is increasing, whilst the ADX is at 17 suggests that we are not yetin a
‘trending’ environment. However, the ADX is rising, indicating that we are seeing a volatility expansion, supporting the buyside momentum
via the rising MA on the 21-period RSI.

On the negative side, the 6-period RSl is at 90 (bottom window, a faster moving momentum indicator), warning that momentum is starting
to look overextended in the near-term, meaning we are vulnerable to a technical throwback (downside move).

L] Downisde moves that hold at or above the 200-period MA (USD 10.13) will imply there is an underlying support in the market; conversely,
a close that holds below the average will warn that the USD 9.99 Fibonacci support could come under pressure. This is the key support on
the technical, if we hold above it, then the futures should in theory close and hold back above the 200-period MA. If broken, then the
probability of price trading to a new high will start to decrease, whilst below USD 9.73 the technical becomes bearish.

L] Technically bullish, the 6-period RSl is warning that price is vulnerable to a move lower in the near-term. However, the 21-period RSl is
making new highs with price, whilst the rising MA on the 21 period RSI implies momentum support, alongside a volatility expansion via the
ADX. These indicators suggest that downisde moves should be considered as countertrend. Market pullbacks where the 6-period RSI hold
above/between the 41—34 area, will warn that the futures could trade to new highs.
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