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Verdict:
. Our view is Short-run Neutral
Macro:

J According to reports from multiple media outlets including Bloomberg, Iraq has begun shutting down oil
production at the Rumaila oil field due to its storage facilities reaching full capacity. If the current situation
persists, Iraq is prepared to reduce production by 3 million barrels per day.

. As reported by Reuters, Saudi Aramco is studying options to export oil via the Red Sea to circumvent
transportation risks in the Strait of Hormuz.

Iron Ore Key Indicators:

. Platts IODEX 100.55, +0.20 MTD $100.45. Iron ore traded within a range. In the primary market, a cargo of
PBF was transacted at a premium of +$2.25/dmt, and a cargo of I0C6 fines was traded at a discount of -$6.09/
dmt, both based on the April index. In the lump ore segment, demand improved as some steel mills faced
sintering restrictions due to environmental requirements. A cargo of NBL was transacted yesterday at a premium
of +$0.1620/dmtu, marking a significant rebound from early February when premiums for Newman lump were
only around +50.020/dmtu.

SGX Iron Ore IODEX Futures& Options Open Interest (Mar 3rd)
. Futures 138,745,900 tons (Increase 1,727,500 tons)

. Options 163,561,800 tons (Increase 1,828,000 tons)
Steel Indicators:

. Mysteel: Ahead of the "Two Sessions," an investigation into the operations of coking and steel enterprises
in the Tangshan market reveals that most steel mills have already planned to reduce blast furnace output by 30%
and sinter production by 30%-50%. Some steel mills have scheduled blast furnace maintenance, with the
maintenance duration mostly ranging from 5 to 7 days. It is expected that hot metal output in the Tangshan
market will decline in early March and recover by mid-month, with the overall impact being relatively limited.

Coking Coal and Coke Indicators:

o After a cargo of Goonyella coking coal was transacted on March 2, pulling prices down significantly, market
participants adopted a wait-and-see stance. Currently, with Indian steel mills exhibiting weak purchasing interest
and ample supply availability, buyers are unlikely to accept prices higher than the previous transaction level.
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Five Major Steels Inventories(10,000 tonnes)

4500
4000
3500
3000
2500
2000
1500
1000

500
1-Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1-Jul 1-Aug 1-5ep 1-Oct 1-Nov 1-Dec

o' ear 2026 Year 2025 Year 2024 Year 2023 Year 2022

e Y2 g1 2(02] =————Yegr 202() =———egr 2019 s———ear 2018 s——ear 2017

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com



http://www.freightinvestorservices.com

