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Battery Metals Market Signals

Bull
« China sold 43,900 pure electric heavy trucks in Q1 2026, up roughly 20% year
on year, accounting for 13.9% of total heavy truck sales.

« Investment bank reports suggest that if diesel prices stay elevated in Q2 2026,
spodumene producers may lift prices by $30 to offset rising costs.

« In major lithium salt-producing areas of Jiangxi, some mines are set to suspend
production from May due to environmental rectification and mining license
renewals, constraining near-term output.

» Coupled with Zimbabwe’s spodumene export ban and diesel supply risks at
Australian mines, global raw material supply remains tight.

« China’s total battery production schedule for April reached 235 GWh, with
energy storage accounting for 41.3%. Q1 energy storage shipments hit 215
GWh, up 139% year on year. The rapidly rising share of energy storage is
expected to become the main driver of battery and lithium salt demand.

« The DRC’s cobalt export quota for Q1 2026 has been extended to the end of
June, with large-scale arrivals delayed to June—July. Global cobalt inventories
are at historic lows.

« China’s LFP production schedules in April saw a slight month-on-month rise
and a sharp year-on-year surge, continuing to boost lithium carbonate demand.

» Leadinglisted Chinese battery makers posted a sharp profit increase in Q1.
CATL’s net profit attributable to shareholders reached 20.7 billion yuan, up
48.52% year on year.

« Germany adopted the 2026 Climate Action Plan, adding an extra €8 billion for
new energy vehicle subsidies. The UK also imposed zero tariffs on 33 categories
of offshore wind components.

» Spodumene shipments from Australia’s Bunbury port fell month on month in
April.

« Spodumene exports from Nigeria may decline due to port container shortages.



Battery Metals Market Signals

Bear

Some domestic downstream enterprises show low acceptance of high-priced
lithium carbonate. The basis weakened after futures rallied, suggesting
potential bubble squeezing once speculative sentiment fades.

Lithium Industry Branch of China Nonferrous Metals Industry Association:
National lithium carbonate output reached approximately 87,000 tonnes in
March, up 10.7% month on month.

The growing market share of lithium iron phosphate (LFP) has weighed on
demand for NCM/NCA materials, putting medium-term pressure on lithium
hydroxide demand. Medium- and low-nickel ternary battery capacity is
currently in surplus.

Demand for lithium hydroxide from Japan and South Korea dropped sharply in
the first three months of this year due to tariff pressures and cost-cutting
efforts.

If shipping lanes in the Middle East return to normal operation, prices of
materials such as sulphur used in LFP production will face downward pressure.
Meanwhile, improved profitability at LFP producers could create room for price
cuts.

Others

As of the week ending 17 April, weekly trading volume of lithium carbonate on
the Guangzhou Futures Exchange was 1,656,508 tonnes, up 18.97% week on
week. The open interest stood at 726,667 tonnes, up 18.12% week on week.

Registered warehouse warrants for lithium carbonate on the Guangzhou
Futures Exchange stood at 30,023 tonnes last week, compared with 36,403
tonnes the previous week.

Sources: China Passenger Car Association, Bloomberg, China Customs,
Guangzhou Futures Exchange, FIS, China National Bureau of Statistics, CME,
Fastmarket.



Weekly Futures Price and Open Interest Change
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