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Index
Technical outlook: Momentum weakness

The index is correcting due to a negative divergence and failed RSI swing high. Although not a sell signal, this is a warning that
buyside momentum is slowing, meaning support levels are becoming vulnerable. Based on momentum, we are currently cau-
tious on upside moves.

June 26
Technical Outlook: Supported

The futures remain supported with intraday Elliott wave analysis suggesting we still have the potential for one more test to the
upside. We noted on Friday that a two day pullback had been followed by a bullish close, warning resistance levels were vul-
nerable. Price is coming back under pressure; a close below the low of the bullish engulfing candle at USD 37,250 would that
the corrective move was becoming more complex; however, a close below the low of the last dominant bull candle at USD
35,875 would signal an increase in sell side pressure. Conversely, failure to close below USD 37,250 would mean resistance
remains vulnerable. Currently supported, with resistance still considered as vulnerable as we are yet to see a bearish close.

Q3 25
Technical outlook: Supported

The upside move to a new high resulted in the divergences failing on the intraday timeframes, meaning we had bullish mo-
mentum confirmation instead. This is warning that downside moves should be considered as countertrend. The reason we are
saying supported is because of the momentum instability on the index means we are more cautious then we would normally
be. Throwbacks that hold above USD 30,416 will leave resistance levels vulnerable; below USD 30,416 the probability of the
futures achieving new highs will begin to decrease.

Cal 27
Technical Outlook: Supported

The upside move to a new high has been accompanied by the intraday RSI, meaning we have seen bullish momentum confir-
mation. This suggests that downside moves should be considered as countertrend, providing we hold above the USD 24,342

level. Below USD 24,342 the probability of the furfures achieving a new high will begin to decrease. Again, supported due to

the momentum weakness on the index.

C5 June 26
Technical outlook: Bullish support

RSI velocity is bullish but acceleration is negative, indicating buyside momentum is currently slowing. However, the ADX is at
57 implying we remain in a stable bullish trending environment, providing throwbacks do not breach the USD 12.61 support.
Below USD 12.61 the probability of the futures trading to a new high will begin to decrease.
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S2 32,224 |R2 47,543 41,959 RSI above 50 Stochastic overbought
S3 28,066 |R3 52,352

Synopsis Source Bloomberg
. Price is above the 8-21 period EMA’s

. RSl is above 50 (67)

o Stochastic is overbought

o Price is below the weekly pivot point (USD 43,324)

o Technical outlook Previously: Supported

° The index had entered a small corrective phase last week; however, we could see that the RSI was selling lower faster than price,

implying there was an under lying support in the market. For this reason, we were cautious on corrective moves lower, as momen-
tum suggested that the USD 44,672 resistance was currently vulnerable.

o The index traded to a high of USD 44,930 before entering a corrective phase. We are between the 8-21 period EMA’s with the RSI
above 50
o Momentum based on price is aligned to the sell side, a close above USD 43,502 would mean it is aligned to the buyside. Downside

moves that hold at or above USD 28,066 will support a bull argument, below this level the technical will re-enter bearish territory.

. Technical outlook: Momentum weakness

° The index is correcting due to a negative divergence and failed RSI swing high. Although not a sell signal, this is a warning that
buyside momentum is slowing, meaning support levels are becoming vulnerable. Based on momentum, we are currently cautious on
upside moves.
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Synopsis Source Bloomberg
° Price is above the 8-21 period EMA’s
° RSl is above 50 (61)
° Stochastic is overbought
° Technical Outlook Previously: Downside moves considered as countertrend.
° Momentum conflict
° The upside move to a high of USD 36,750 previously meant that the RSI was in divergence with price, warning buyside momentum could
slow; however, we were currently finding bid support off a positive reversal pattern, suggesting the USD 36,750 fractal high would be tested
and broken in the near-term. For upside continuation, the RSI was going to need to print new highs to avoid further negative divergences.
L] The futures traded to a high of USD 39,250 before seeing a small pullback. We are above all key moving averages supported by the RSI above
50.
Downside moves that hold at or above USD 29,102 will support a bull argument, below this level the technical will have a neutral bias.
Technical Outlook: Supported
The futures remain supported with intraday Elliott wave analysis suggesting we still have the potential for one more test to the upside. We
noted on Friday that a two day pullback had been followed by a bullish close, warning resistance levels were vulnerable. Price is coming back
under pressure; a close below the low of the bullish engulfing candle at USD 37,250 would that the corrective move was becoming more
complex; however, a close below the low of the last dominant bull candle at USD 35,875 would signal an increase in sell side pressure. Con-
versely, failure to close below USD 37,250 would mean resistance remains vulnerable. Currently supported, with resistance still considered as
vulnerable as we are yet to see a bearish close.
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Capesize Q3 26
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Synopsis Source Bloomberg
° Price is above the 8-21 period EMA’s

] RSl is above 50 (65)

o Stochastic is overbought

o Technical outlook Previously: Caution on upside breakouts above USD 32,250

[ ]

We noted last week that the corrective move lower had found bid support off the 8-period EMA, suggesting the futures would trade
above the 32,250 resistance (it is only 200 bucks away). However, a new high breakout would create and intraday divergence with
the RSl on the 4-and-1-hour timeframes, suggesting caution was warranted above this level. Throwbacks that held above 29,940

would support a bull argument; however, if broken, the probability of price trading to a new high within this phase of the cycle
would begin to decrease.

° The futures traded to a high of USD 33,650 before entering a corrective phase. Price is above the 8-21 period EMA’s with the RSI
above 50.
o Downside moves that hold at or above USD 30,416 will support a longer-term bull argument, below this level the technical will have

a neutral bias.

Technical outlook: Supported

The upside move to a new high resulted in the divergences failing on the intraday timeframes, meaning we had bullish momentum
confirmation instead. This is warning that downside moves should be considered as countertrend. The reason we are saying support-
ed is because of the momentum instability on the index means we are more cautious then we would normally be. Throwbacks that

hold above USD 30,416 will leave resistance levels vulnerable; below USD 30,416 the probability of the futures achieving new highs
will begin to decrease.
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Synopsis

ynop Source Bloomberg

° Price is above the 8-21 period EMA’s

. RSl is above 50 (61)

o Stochastic is overbought

. Technical Outlook last week: Downside moves considered as countertrend.

[ ]

We noted last week that as price had not traded above the USD 26,550 fractal high, it suggested that downside moves should be
considered as countertrend, this was based on bullish momentum confirmation from two weeks previous. We highlighted that mar-
ket bulls should be cautious on a move below USD 25,125, as it would signal an increase in sell side pressure, warning the USD
26,550 high might not be achieved.

o The futures have now traded to a new high with price remaining supported. We are above all key moving averages with the RSI
above 50.

o Downside moves that hold at or above USD 24,324 will support a bull argument, below this level will the technical will have a neutral
bias.

Technical Outlook: Supported

The upside move to a new high has been accompanied by the intraday RSI, meaning we have seen bullish momentum confirmation.
This suggests that downside moves should be considered as countertrend, providing we hold above the USD 24,342 level. Below USD
24,342 the probability of the furfures achieving a new high will begin to decrease. Again, supported due to the momentum weakness
on the index.
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Capesize C5 June 26 (Heiken Ashi Chart)
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Synopsis

L] Heikin-Ashi—This is a blended price to create a candlestick chart rather than a line chart. The chart is based off close only data

° Price is above the 8-21 period EMA’s

° RSl is above 50 (65)

L] Stochastic is overbought

L] Technical outlook Previously: Bullish support

[ ]

The RSI was above 50 and moving sideways last week, implying positive velocity and stable acceleration. Short-and-medium-term moving
averages were sloping higher, supporting a stable trending environment, as was a rising ADX at 54. The USD 15.15 resistance remained vul-
nerable, with momentum suggesting downside moves should be considered as countertrend.

° The futures traded to a high of USD 14.50 before entering a corrective phase. We are above all key moving averages supported by the RSI
above 50.

° Downside moves that hold at or above USD 12.61 would support a bull argument, below this level the technical will have a neutral bias.

° Technical outlook: Bullish support

L] RSl velocity is bullish but acceleration is negative, indicating buyside momentum is currently slowing. However, the ADX is at 57 implying we

remain in a stable bullish trending environment, providing throwbacks do not breach the USD 12.61 support. Below USD 12.61 the probabil-
ity of the futures trading to a new high will begin to decrease.
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