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Synopsis - Intraday Chart source Bloomberg
L Price is below the 34 - 55 period EMA’s
. RSl is below 50 (26)
L Stochastic is oversold
U Price is below daily pivot level USD 101.52
U Technical Outlook Previously: Sell side pressure increasing
. We noted yesterday that the futures had closed below the trend support line at USD 101.47, implying sell side pressure was on the

increase. Supporting the trend break, the RSI had also broken trend support, signaling momentum weakness. Technically, our Elliott
wave analysis continued to suggest that upside moves should be considered as countertrend, while the trend break warned the USD
100.10 fractal lows was becoming vulnerable. Market sellers should have a note of caution on a close and hold back above the sup-
port line, as it would indicate buyside support was entering the market.

U The futures sold to new lows on the weakening price and momentum highlighted yesterday. We are below all key moving averages
supported by the RSI below 50, intraday price and momentum are aligned to the sell side.
. A close on the 4-hour candle above USD 101.52 with the RSI at or above 50 will mean price and momentum are aligned to buyside.

Upside moves that fail at or below USD 101.67 will leave the futures vulnerable to further tests to the downside, above this level, the
technical will have a neutral bias

. Technical Outlook: Support vulnerable

. In theory, the new low means the RSI is divergent against the low at USD 100.10 from the 08/06. However, when we look at near-
term momentum pressure on the downside move from the USD 103.10 high on the 10/06, we can see that price and the RSl are
making new lows, signaling bearish momentum confirmation. The bearish momentum confirmation implies that support levels are
considered as vulnerable, while our Fibonacci projection levels warn that we have the potential to trade as low as USD 95.80 within
this phase of the cycle. Higher timeframe Elliott wave analysis continues to suggest that upside moves should be considered as coun-
tertrend. If we trade above USD 101.67 then the probability of the futures trading to a new low within this phase of the cycle will
begin to decrease, warning the move higher could be part of a larger bearish pullback.
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