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Iron Ore Offshore July 26 Morning Technical Comment—240 Min Chart
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Resistance Current Price
S1 97.20 |R1 99.54
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Synopsis - Intraday Chart source Bloomberg
. Price is below the 34 - 55 period EMA’s
[ RSl is below 50 (34)
o Stochastic is above 50
. Price is below daily pivot level USD 98.32
. Technical Outlook Previously: Upside moves considered as countertrend
U Unchanged on the technical yesterday. Elliott wave analysis continued to suggest that upside moves should be considered as coun-

tertrend, providing we remained below the USD 101.14 resistance; conversely, Fibonacci projection levels indicated that we had a
potential downside target at USD 95.80 for this phase of the cycle. We noted that the RSI was moving higher faster than price, re-
sulting in a negative reversal pattern coming into play while below the USD 99.50 level. This was not a sell signal, but did warn that
support levels remained vulnerable.

. The futures have tested but not traded below the USD 97.35 fractal low. We are below all key moving averages supported by the RSI
below 50, intraday price and momentum are aligned to the sell side.

. A close on the 4-hour candle above USD 98.32 with the RSI at or above 42 will mean price and momentum are aligned to buyside.
Upside moves that fail at or below USD 101.14 will leave the futures vulnerable to further tests to the downside, above this level, the
technical will have a neutral bias

J Technical Outlook: Divergent below USD 97.35

. Price is not testing fractal support at USD 97.35. Market sellers should cautious on downside breakouts to a new low, as price will
become divergent with the RSI. Not a buy signal, the divergence warns that we could see a momentum slowdown, confirmation
from price will be needed. The move looks to consist of 5 wave, suggesting we could still be in a corrective wave A, indicating upside
moves should be considered as countertrend, providing longer-term resistance at USD 106.95 is not breached. The technical indi-
cates caution on downside moves at these levels.
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