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 North European Hot-Rolled Coil Steel 

Synopsis - Intraday 

• Price is below the 50—200 period EMA’s 

• RSI is above 50 (64) 

• Stochas�c is overbought 

• Weekly Pivot level (EUR 717) 

• Technical outlook previously: Approaching trend resistance 

• We noted previously that the upside move meant that price was approaching trend resistance at EUR 722, while  we had key resistance is at EUR 733. A close 

and hold above the resistance line will warn that  the EUR 733 Fibonacci resistance could be tested and broken; if it was, then the probability of price trading 

to a new low would begin to decrease. Conversely, market buyers should act with cau�on on a close below the 50-period MA at EUR 701, as it would signal 

an increase in sell side pressure, indica�ng a more complex correc�ve phase. As highlighted previously, the broader trend remains bullish above EUR 652 

with downside moves should be considered as countertrend.  

• The futures remain supported with price above all key moving averages with the RSI above 50. 

• Downside moves that hold at or above EUR 984 will support a near-term bull argument. Key longer-term support remains unchanged at USD 684. 

• Technical outlook: Tracking trend resistance 

• We have trend resistance at EUR 732 and key Fibonacci resistance at EUR 733. Price is now tracking the resistance line higher with the RSI holding above the 

60 level. If the EUR 733 resistance is breached, then the probability of price trading to a new low will begin to decrease; however, price will need to close and 

hold above the resistance line for upside con�nua�on. The broader trend remains bullish with key longer-term support at EUR 652; we iden�fy EUR 684 as a 

near-term support level that will be of interest, as throwbacks that hold above EUR 654 would suggest that the current upside move is more likely to be 

bullish impulse, rather than part of a larger correc�ve phase. Market bulls will want to see the RSI breach the 70 level, as this will signal momentum strength; 

Conversely, cau�on would be warranted if the RSI moves and holds below the 60 level, as the momentum weakness would warn that we could be entering a 

correc�ve phase. Price is supported; however, we need more from the technical to signal upside con�nua�on.  
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Support Resistance Current Price Bull Bear 

S1 701 R1 733 

722 RSI above 50 Stochas�c overbought S2 684 R2 747 

S3 664 R3 770 

Source Bloomberg 


