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Synopsis - Intraday Chart source Bloomberg
° Price is below the 34 - 55 period EMA’s

o RSl is below 50 (31)

° Stochastic is oversold

. Price is below daily pivot level USD 99.77

. Technical Outlook Previously: Corrective

. We noted yesterday that the futures had entered a corrective phase on the weakening momentum, making USD 98.65 the key near-term

support to follow. If we held this level, then the futures would be vulnerable to further upside moves; however, if broken, it would suggest
we had entered a higher timeframe countertrend move, implying the extended wave 3 had completed. On the basis we have already seen a
wave 3 extension, we were cautious on higher moves at that point, as the futures looked like we could be in the higher timeframe wave 4, as
it would be unusual for both waves to extend within the same phase of the cycle. If we were in the higher 4, then USD 96.66 would be the
key support to follow.

° The futures have continued to sell lower with price now below the USD 98.65 support. We are below all key move averages supported by
the RSI below 50, intraday price and momentum are aligned to the sell side.

° A close on the 4-hour candle above USD 99.77 with the RSI at or above 54.5 would mean price and momentum are aligned to the buyside.
Downside moves that hold at or above USD 96.66 would support our higher timeframe Elliott wave cycle, below this level the technical will
have a neutral bias.

. Technical Outlook: Corrective

° The downside move below USD 98.65 would suggest that the futures have entered a higher timeframe corrective phase, making USD 96.66
the key support to follow. In theory downside moves should be considered as countertrend, providing the USD 96.66, it is, then the probabil-

ity of price trading at a new high will start to decrease. Upside moves that fail at or below USD 100.27 will warn that the corrective phase is
becoming more complex.
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